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ABSTRACT

This study is embarked upon soley to probe into the impact of inflation on financial statements by selected manufacturing organization. Most nations in the world have experienced several inflation in 20th Century and have used various approaches to restates financial statement for changing value of their currencies.

Since the manufacturing organization, which domination the public sector has an influence on the operation and control of the economy. It is then not out of place to state that what affect this operation sector would affect the whole economy as well.

The entire research work is organization into three chapters with preliminary headings.

The chapters deal with the main subject matter structured under introduction, literature review and findings, conclusion and recommendation. The finding of this research was centered on the relationship between acquisition of input and their realization through output on financial statement selected manufacturing organization.

Recommendation was base on suggesting ways of which money can be used by the management accountant to improve on their routine and non-routine reporting and other duties they are expected from them to improve productivity. In general conclusion, shows that the current practice of the Financial Statement.
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CHAPTER ONE

1.0 INTRODUCTION
The fundamental problem of company finance and perhaps the most controversial issue in recent times is that relating to the impact of inflation on accounts in general and profit measurement on particular.

Consequently the accounting professions have given a great deal of consideration to the question of reporting the impact of inflation on financial data. Many complex theories have been proposed and studies, but none has received general acceptance. Nevertheless all interested parties agree that information affects accounting statement.

Consequently, the research aims at receiving the major financial statement used by selected manufacturing firms with a view to evaluating the extend to which they have finished to the list extent, present inflationary period. This is hoped, would provide these who uses a view of the managements ability to manage.

Again this research aims at evaluating the most advocated convention of adjusting historical account for changes in general and specific price level to achieve the following.

1. Make the final and report of mathematical operations using accounting measurement more meaningful.

2. Make inter-period comparison more objectives

1.2 OBJECTIVE OF STUDY
The purpose of this study is to identify the addition on financial statement of selected manufacturing organization.

This research would among other things achieve the following objectives:

A. Enable manufacturing firms to maintain a financial statement in an inflation proof basis by writing up fixed assets on a replacement basis and calculating depreciation according. 

B. Reserving in addition arrears depreciation on basis of current cost.

C. Calculating annual depreciation on current replacement cost without up assets in the balance sheet.

D. From the benefit derived from the A & B above, the companies would be better placed to financial normal growth after meeting the obligation of shareholders, 

E. Firm would be exposed to maintain a reasonable liquidity in their capacity. 

F. Management of corporation, financial would and professional organizations have to understand with absolute clarity the affects of inflation on business and society.

1.2 SIGNIFICANCE OF STUDY

The effect on inflation cute across all roads of life since it deals with the problem of changes in the price of specific line of goods and services. One main objective of utilizing the inflation accounting procedures is to ensure that inflation does not erode the value of business and also to see that the original capital is presented and used for expansion.

A realistic portrayal of a company’s affairs is required for such reasons are:

1. Managers want to ensure that their companies are actually and not just apparently growing.

2. Trade union needs to be shown that actual wealth has been created by the business and trade in general.

3. Creators wish to ensure that safety of their funds held in the business.

4. Shareholders wishes to see that the return they receive in form of dividend and their re-investment in the company is properly revealed.

Hence, current cost accounting date when prepared states the current value in naira purchasing to the society.

The result of lack of knowledge about current value may include excessive dividend distribution, a threat to viability of our private enterprising system and a deterioration of the ability of companies to raise needed capital in capital market.

1.3 SCOPE OF STUDY
The scope of study is restricted to the accounting department of prepared the financial statement, with special interest to manufacturing firm with a view to evaluating the extent, present inflationary period.

The problem of looking for and obtaining data for a highly technical topic, as this is not an easy one. The accounting profession has given a great deal of consideration to the question reporting the impact of inflation on financial data.

This is necessary because it gives good understanding of balance sheet and it attribute in management accounting.

1.4 LIMITATION OF THE STUDY
The problem of cooking for and obtaining data for a highly technical topic as this is not an easy one. This coupled with the fact that the researcher has obtain information through interviews and questionnaires made the following constraint were most outstanding.

TIME: The researcher in order to obtain information battled time amongst other, as a matter of fact seventy-five percent of the respondents were high executive officers and the researcher had to compromise with the not-in-office syndrome and come tomorrow philosophy characteristic with such cadre of worker and respondents.

MONEY: With the present inflation resulting in general rise in price of goods and services money become the greatest constraint and limiting factors.

AVAILABILITY OF DATA: The awareness of impact of inflation on the economic line of our nation and industries is entirely new.

The federal office of statistics found it exceedingly difficult to measure the rate of inflation or educate the managers of profit and non-profit making organization on the impact.

1.5 DEFINITION OF TERMS
The study of this term paper exposed the researcher to a Varity of new terms purely technical and used in this content. Definition of these terms would make the work understandable by its subsequent and other users.

1. GENERAL PURCHASING LOSS OF GAIN: This is the gain that results from holding monetary assets for owning monetary liabilities during a period of rising prices

(ii) MONETARY ASSETS: Money or claim to received a fixed amount of money.

(iii) NON-MONETARY ASSETS: Assets other than monetary assets.

(iv) NON-MONETARY LIABILITIES: Obligations that are not fixed in amount ant therefore tend to change with the change in price level

(v) PRICE INDEX: Measurement of the change in price of a particular market basket of goods and services.

(vi) CURRENT COST ACCOUNTING: Accounting base on matching of current revenue with current costs.

(vii) INFLATION ACCOUNTING: A rather impressive term denoting any system of accounting that attempts to take account of change in the general price level, specific price level or both and to avoid the disadvantages of historical cost account.

