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CHAPTER ONE

INTRODUCTION


There are yet some massive ground to be cultivated in the Nigerian Economy with regard to Auditing some companies Financial reports.


Some business organization indeed has not received the type of information it really deserves in order to help them to attain the expected height of development.


Business organization deserves utmost and honest attention because it occupies very significant statue in the development of Nigerian economy.


The information of business organization to the economic survival and development of this country (Nigerian) cannot be over emphasized. They not only provide employment for a great proportion and citizen of Nigerians nor contributes in a versed way to the income derived by the Federal and Revenue but also have moved from the mere subsislance level to commercial level and from there to a position of information in the country’s industrialization process.


The role of auditing in business organization in the economic. 

 THE INTERNAL AUDIT DEPARTMENT


This is an independent appraisal activity within an organization for the purpose of accounting, financial and for the review internal operation as a basis contractive services to the management” .


A large company like the leaver brother’s limited has an internal audit department which is responsible for checking the internal control system of the company. This is to ensure that the control are effective and that there is no embezzlement of find.

SIGNIFICANCE OF THE STUDY

The research study will be of a great importance to every student school of financial studies. The study will not only be of immense help to student of financial studies but also to individuals and indeed to the entire business organization in the society.

SCOPE OF THE STUDY

This research work is aimed at examination or examining the balance sheet and income statement of the whole business organization with particular reference to leaver brother’s limited.


This is not to say that a high degree of independence in both organization and attitude is entirely impossible within an internal Audit department. But regardness of the skill and competence of it’s members. The internal Audit department cannot by it is very nature be completely independent to the management that cuter for it.


But as an independent contractor, the independent auditing firm reserves the right to direct and control it’s own employees without interference by it’s client companies. Once the general terms of the agreement have been determined, the independent Auditor is free to use such methods to expand or reduce the amount and the kind of work he does at his examination, he expresses himself in his report without fear of the valiation. 

LIMITATION OF THE STUDY

In most profit making organization this type of problem are encountered in relation to data collecting by most office in the organization.


They often think that the researcher is trying to expose their deficiencies or making an attempt to expose official document of the company. They also look at the researcher as one who obtain information for their competitors or tax officials in other to tax their profit and for this reason, they refuses to expose most of the relevant documents needed by the researcher.


In effect, this lead to a shallow research work and limits the researcher to make use of only the available data.


Other problem encountered are mainly that of case study. As a matter of fact, it is very difficult to get a case study. The reason is that most business organization said that the document and information for this particular topic are confidential not openden tial.

 
Another major problem is that of financed which actually slowed the face of the research work.

OBJECTIVE OF THE STUDY

i. The main objective of this study is to assist all members of the management in the effective and efficient discharge of their responsibilities by providing them with analysis, appraisals, recommendation and relevant commentary on the activities reviewed.

ii. To ascertain the extent of compliance with the established policies, plans and procedures.

iii. To review and appraise the soundness, adequacy and application of operation control and making recommendations for improvement.

iv. To obtain a proper understanding of the operation under review, that it, go be ground financial or accounting duties.

STATEMENT OF PROBLEM

A rot of problems have been arised in many business organization in Nigeria as would be seen in leaver brother’s limited.


Chiefly among these problems are:

i. The political climate in the country which had been stable for quite some times now.

ii. The problems of un-co-operative attitudes of the staff of leave brother’s limited.

iii. The problem of misappropriation and embezzlement also hampers the progress of the company.

iv. Low turn-over recorded in recent years also set the hand of the clock back in this company.

v. The problem of inadequate and ineffective application of tools and machineries enhance production.

vi. Low qualities of the product.

vii. Low compliance of the management policies roles and regulation.

viii.  The problem of competition in marketing these goods.

ix. He must have a thorough grasp of the general principles of law which governs the matters likely to be brought into intimate contact. ETC.

BACKGROUND OF THE STUDY


The piece “ Auditing as an instrument to disclose accountability in an organization is embarked upon to explore the role of auditing in LEAVER BROTHER’S NIGERIAN LIMITED ENUGU breach and other similar organization in general.


In recent year, the size and complexity of both the industrial and commercial activities in many companies in Nigeria have increased tremendously it is with a view to this corresponding effection the operations, there is that have resulted to the inadequate examination and verification of books of account and the assets of the company.


These inadequacies, which usually read to misappropriation and embezzlement of funds in most of these companies prompted the researcher to investigating the problems. Many of them are closed down due to ineffective control measure that could have curbed such anomalous. 


Nevertheless, all these observation and regulates and how the remedies would be properly and adequately applied, made this piece worthy of pursuit, it is necessary to try into these investigations and explore ways of putting a stop to it. To auditing applied as a solution to avoiding these peculiars problems in  ………………leaver brother of a nation contributes a great deal to the up liflment of the nation  

